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1995 WISCONSIN ACT 116

(Vetoedin Part)

AN ACTtoamend 234.265 (2) and 600.01 (1) (b) 8.; dndreate 20.143 (4) (hs)20.143 (4) (kd), 20.490 (6), 234.8%(6;[:?9?
and234.932 of the statuteielating to: creating a job training loan guarantee program, creatingseovsin job nrar

trainingreserve fund and making an appropriation.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTion 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert the following amounts
for the purposes indicated:

1995-96 1996-97 Vetoed
20.143  Development, department of In Part
4 EXECUTIVE AND ADMINISTRATIVE SERVICES
(hs) Job training loan guarantee program ad
ministration PR A -0- -0-
Vetoed  SecTion 1c. 20.143 (4) (hs) of the statutescigated 1995Wisconsin Act .... (this act), secti@rfl1) (b), for the
In Part to read: purposeof funding the transfer under 19%Bisconsin
20.143(4) (hs) Job training loan guarantee program  Act ... (this act), sectiof (1) (a).
administration. The amounts in the schedule for admin SEcTIoN 2. 20.490 (6) of the statutes is created to

istering the job training loaguarante@rogram under s.  (ead:
234.84. All moneys received from the ig¢onsin hous
ing and economidevelopment authority under s. 234.84
(5) (a) in reimbursement of administratigests and from
premiumsfees or other chges imposed by theéepart

20.490(6) WISCONSINJOB TRAINING LOAN GUARAN-
TEES. (@) Wisconsin job training reservefund. A sum suf
ficient in an amount equal to the amount, not to exceed

mentunder s. 234.84 (5) (b) shall be credited to this ap $2,000,000that was encumbered before July 1, 1995,
propriation. underthe appropriatiomnder s. 20.143 (1) (c) and that

SecTion 1m. 20.143 (4) (kd) of the statutes is created Will lapse to the general fund after July 1, 1995, and be
to read: fore July 1, 1997, because the moneys are unexpended

20.1434) (kd) Transfer of unappropriated balances. andno longer needed for the purposes which they

All moneys transferred from program revenue ane pro wereencumbered, to be transferred to thisathnsinjob
gram revenue-—service appropriation accounts under trainingreserve fund under s. 234.932.

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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(k) Department of development appropriations
transfer to Wisconsin job training reserve fund. All mo-
neystransferred under 1995i8¢onsin Act .... (thisct),
section7 (1) (a) to be transferred to theig¥¢onsin job
trainingreserve fund under s. 234.932.

SecTioN 3. 234.265 (2) of the statutes is amentied
read:

234.2652) Records or portions of records consisting
of personal or financial information provided by a person
seekinga grant or loan under s. 234.08, 23421%}.59,
234.65, 234.67, 234.68,234.69, 234.70, 234.765,
234.82,234.83, _234.84234.87, 234.90, 234.905 or
234.907,seeking a loan under ss. 234.621284.626,
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areto be used for purchasing equipment or upgrading fa
cilities that will be used for instructing or training em
ployes.

(g) The lender confirms that the borrower satisfies all
applicabldoan underwriting criteria.

(4) GUARANTEE OF COLLECTION. (@) Subject to par
(b), the authority shall guarantee collection of a percent
age of the principal of, and all interesind any other
amountsoutstanding on, anipan eligible for a guarantee
undersub. (2). The department shall establish the per
centageof the principalof an eligible loan that will be
guaranteedjsing the procedures described in the agree
mentunder s. 234.932 (3) (a). The department may es

seekingfinancial assistance under s. 234.66 or under ss.tablisha single percentage for all guarantshs or es

234.75t0 234.802, seeking investment of funds under s.

234.03(18m) or in which the authority has invested funds

unders. 234.03 (18m), unless the person consents-to dis

closureof the information.

SecTION 4. 234.84 of the statutes éseated to read:

234.84 Job training loan guarantee piogram. (1)
DerFINITION. In this section, “department” means the
partmentof development.

(2) GUARANTEE REQUIREMENTS. The authoritymay
usemoney from th&\Visconsin job training reserve fund

tablish different percentages for eligible loans on an
individual basis.

(b) Except as provideid s. 234.932 (4), the total eut
standing guaranteed principal amount of all loans that the
authoritymay guarantee under p&a) may not exceed
$8,000,000.

(5) ADMINISTRATION. (&) The program under this sec
tion shall be administered by the department \tfité
cooperatiorof the authority The department shall enter
into a memorandum of understanding with the authority

to guarantee a loan under this section if, at the time ap settingforth the respective responsibilities of the depart

plicationis made for the loan, all of the following apply:

(a) The borrower is an employer in this state, regard
lessof the number of employes.

(b) The loan qualifies as an eligible loan under sub.
(3).

(c) The lender is a financial institution that enters into
anagreement under s. 234.932 (3) (a).

(3) ELIGIBLE LOANS. A loan is eligible for guarantee
of collection from the Wéconsin job training reserve
fund under s. 234.932 if all of the following apply:

(a) The borrower certifies that it will use the loan-pro
ceeddor expenses relateéd employe training or retrain
ing or for purchasing equipment or upgrading facilities
for purposes related to employe training or retraining.

(b) The borrower certifies that loan proceeds will not
be used to refinance existing debt or for operatingrer
tertainmenexpenses.

(c) The interest rate on the loan, including any erigi
nationfees or other chges,is approved by the depart
ment.

(d) The original loan term does not extend beydnd
yearsif the loan proceedare used exclusively for ex
pensegrelated to instruction or trainingyr beyond 5
yearsif the loan proceeds are used for purchasimgjp
mentor upgrading facilities that will be used for instruct
ing or training employes.

(e) The total outstanding principal amount of all

mentand the authority with regard to the administration

of the program, including the functions and responsibili

ties specified in s. 234.932. The memorandum of under
standingshall providefor reimbursement to the depart

ment by the authority for costs incurred by the
departmenin the administration of the progranihe de Vetoed
partmentshall deposit all moneys received in reimburda Part
mentof its administrative costs in the appropriation ac
countunder s. 20.143 (4) (hs).

(b) The department may clygr a premium, fee or
otherchageto a borrower of a guaranteed loan under this
sectionfor the administration of the loan guarantéée Vetoed
departmenshall deposit all moneyeceived under thisin Part
paragraphin the appropriation account under26.143
(4) (hs).

SecTioN 5. 234.932 of the statutes is created to read:

234.932Wisconsin job training reservefund. (1)
DeriniTION. In this section, “department” means the de
partmentof development.

(2) ESTABLISHMENT OF FUND. There is established
underthe jurisdiction and control of the authoyityr the
purposeof providing funds for guaranteeing loans under
S.234.84, a Wsconsin job training reserve funthnsist
ing of all of the following:

(@) Moneys appropriated to the authority under s.
20.490(6) (a) and (k) or receiveuly the authority for the
Wisconsinjob training reserve fundrom any other

loansto the borrower that are guaranteed under this sec source.

tion does not exceed $250,000.
() The lender obtains a security interest in the physi

(b) Any income from investment of money in the
Wisconsinjob training reserve fund ke authority un

cal plant, equipment or other assets if the loan proceedsders. 234.03 (18).



Vetoed
In Part

Vetoed
In Part
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(3) PROGRAM ADMINISTRATION. (a) The authority or
departmenshall enteiinto a guarantee agreement with
any bank, production credit association, credit union,
savingsbank,savings and loan association or other per
son who wishes to participate in the loan program-guar
anteedby the Wsconsin job training resenfand. The
authorityor department may determine all of the folow
ing, consistent with the terms of tkean guarantee pro
gram:

1. The form of the agreement.

2. Any conditions uponvhich the authority or de
partmenimay refuse to enter into such an agreement.

3. Any procedures requiretd carry out the agree
ment, including default procedures and proceduias
determiningthe guaranteed percentage of each loan.

_3_

annualreport on the numbemnd total dollar amount ofVetoed
guaranteedoans under the job training loan guarantbePart

program the default rate on the loans and any other in
formation on the program that the authority or depart
mentdetermines is significant.

(6) MORAL OBLIGATION. Recognizing its morabb-
ligation, the legislature expresses its expectation that, if
calledupon to do so, it shall make an appropriation to
meetall demands for funds guaranteed by theddhsin
job training reserve fund.

SecTioNn 6. 600.01 (1) (b) 8. of the statutes is
amendedo read:

600.01(1) (b) 8. Guarantees tiie Wsconsin hous
ing and economic development authority under ss.
234.67, 234.68, 234.69,234.765, 234.82, 234.83,

(b) The authority may not use any moneys other than 234.84.234.87, 234.90, 234.905 and 234.907.

thosein the Wisconsin job training reserve fund for the
job training loan guarantee program, amdy not use
moneysin the Wsconsin job training reserve fund for

anyprograms other than the job training loan guarantee

program.

(c) Theauthority ordepartment may establish an eli
gibility criteria review panel, consisting of expertdin
nanceand in the subject area of the job training loan-guar
antee program, to provide advice about lending
requirementandissues related to the job training loan
guarantegrogram.

(d) The authority shall ensure thtae cash balance
in the Wisconsin job trainingeserve fund is sfi€ient to
fund guarantees under the job training laararantee
programat a ratio of $1 of reserve funding to $4 of total
outstandingguaranteed principal that the authority may
guarantee under the program and to pay all outstandin
claimsunder the programThe authority shall regularly
monitorthe cash balance in thad®onsinjob training re
servefund to ensuréhat the cash balance isfatiént for
the purposes specified in this paragraph.

(4) INCREASESOR DECREASESIN LOAN GUARANTEES.
The authority or department may request the joo
mitteeon finance to take action under s. 13.1@¢anit
theauthority to increase or decredie total outstanding
guaranteegbrincipal amount of loans that it may guaran
teeunder theob training loan guarantee program.- In
cludedwith its request, the authority or department shall

SecTION 7. Appropriation changes.

(1) TRANSFERFROM DEPARTMENT OF COMMERCE AP-
PROPRIATIONS.

(a) Notwithstanding section 20.001 (@), (b) and
(c) of the statutes and subject to the approval of the joint
committeeon finance under paragraftt), if the amount
thatwas encumbered before July 1, 1995, under the ap
propriationunder section 20.143 (1) (of the statutes
andthat will lapse to the general fund affedy 1, 1995,
andbefore July 1, 1997, because the moneys are-unex
pendedand no longer needed for the purposes for which
they were encumbered is legban $2,000,000, on
June 30, 1997the secretary of administration shall
transfer to the appropriationaccount under section
20.490(6) (k) of thestatutes, as created by this act, from
oneor more appropriations made to the department of

gcommerce,the diference between that amount and

$2,000,000.The department of commerce shall indicate
its preference for allocation among its appropriations of
theamount to be transferred in the ptarbe submitted
to the joint committee on finance under paragrégph

(b) If the department desirés include in its alloca
tion preference plan moneys from program revenue or
programrevenue-—service appropriations in excess of the
amountsappropriated under thos@propriations, the de
partmentshall transfer all or a portion of the unappro
priatedbalance in each such appropriation account that

provide a projection, for the next June 30, that comparesit desires to include in its allocation preference plan to the
the amounts required on that date to pay outstandingPPropriationaccount under section 20.143 (4) (kd) of

claimsand tofund guarantees under the job training loan thestatutes, as created by this act.

guaranteeprogram, andhe balance remaining in the
Wisconsinjob training reserve fund on that date after de

(c) If paragraph(a) applies, before June 30, 1997,
the department of commerce shall submit to the joint

ductingsuch amounts, if the increase or decrease-is ap committee on finance for review and approval a plan
proved,with such amounts and the balance remaining, if identifying the departmerg’ preference foallocation

theincrease or decrease is not approved.

(5) ANNUAL REPORT. On or before Novemberdnnu
ally, the authority or department shallbomitto the chief
clerk of each house of the legislatdoe distribution un
ders. 13.172 (2) and to theint committee on finance an

amongits appropriations ahe amount to be transferred
underparagraplfa). If the cochairpersons of the commit
teedo not notify thedepartment that the committee has
scheduleag meeting for the purpose of reviewing gine
posedplan within 14 working days after tliate of the
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department'ssubmittal, the secretary of administration conformancewith the plan until it is approved by the

may transfer the amount under paragréahin confor committeeas submitted or as modified.

mancewith the departmert’plan. If within 14 working SecTioN 8. Effective dates.This acttakes d&ct on
daysafter the date of the departmergubmittal the coeh theday after publication, except as follows:
airpersonf the committee notify the department that (1) TRANSFERFROM DEPARTMENT OF COMMERCE AP-

the committee has scheduled a meeting for the purpose oProPRIATIONS. The treatment afections 20.143 (4) (kd)
reviewingthe proposed plan, the secretanadininistra and20.490 (6) (k) of the statutes aretsion 7 of this act
tion may not transfer the amount under parag(apm takeeffect on July 1, 1996.




